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On July 15-17 in San Salvador, five Central American heads of state and respective economy and
agriculture ministers convened for a summit meeting. Participants included Presidents Alfredo
Cristiani (El Salvador), Jorge Serrano (Guatemala), Rafael Leonardo Callejas (Honduras), Violeta
Barrios de Chamorro (Nicaragua), and, Rafael Calderon (Costa Rica). Panamanian President
Guillermo Endara attended in an observer capacity, and Presidents Patricio Aylwin of Chile and
Carlos Andres Perez of Venezuela participated in the final session on Wednesday. A plan submitted
by Honduran President Callejas to create a regional security force aimed at reducing the size of
respective nations' armies and arsenals was rejected. The proposal also called on Washington
to cut military aid appropriations for Central American nations to a minimum two years after
implementation of the regional military reduction plan. Callejas said his proposal would permit
military spending cuts and a simultaneous rerouting of funds into social welfare programs. The
president said his government is ready to undertake armed forces reduction, noting that military
spending was reduced 15% in 1990. Guatemalan President Serrano said the Honduran proposal
as "premature," asserting that the armed conflicts in Guatemala and El Salvador must be resolved
before such an initiative could be considered. He said his government will not implement armed
forces reductions as long as a rebel movement exists in Guatemala. Next, the Central American
leaders said they would promote the selection of a Central American to head the Washington-based
Organization of American States (OAS) when Brazilian Joao Baena Soares steps down as Secretary
General in 1993. The presidents agreed to back the nomination of Costa Rican Foreign Minister
Bernd Niehaus. Highlights of agreements approved during the summit are summarized below. *
Free trade in agricultural products by June 1992. * Liberalization and promotion of intra-regional
agricultural trade; reduction of grain imports from non- regional nations; and, preferential treatment
for Central American agro-products. * Guatemalan and Salvadoran presidents finalized a bilateral
free trade agreement. * Formal acceptance of Panama as member of Central American community
of nations. * Draft agreement with the Venezuelan government creating a free trade zone within 10
years. The Venezuelan market would be opened to duty-free entry of Central American products
by 1996. Central American nations, in turn, are expected to open markets to Venezuelan goods *
Venezuela joined the Central American Economic Integration Bank (BCIE), and donated real estate
for construction of a BCIE office in Caracas. * Condemnation of violence, terrorism and other actions
which destabilize democratic processes; and, repudiation of the use of violence to achieve political
objectives. * Endorsement of attempts to achieve peace by the Salvadoran government, and a call
for the immediate "disarmament and demobilization" of the Farabundo Marti National Liberation
Front (FMLN). * Endorsement of progress in the Guatemalan peace process, and support for
creation of the National Peace Fund (FONAPAZ) to facilitate reintegration of Guatemalan National
Revolutionary Unity (URNG) rebels into civilian life. * The five governments' foreign ministers are
to formulate a protocol for reactivation of the Organization of Central American States (ODECA)
within 90 days. ODECA was created in 1962, but has been inactive since 1969. The organization is to
coordinate regional projects, and follow-up of joint presidential decisions. * Elections for the Central
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American Parliament (established under a regional peace agreement) are to take place within all five
nations within the next three years. Panama is to participate as an observer in the Parliament. The
next summit meeting is scheduled for Dec. 12-13 in Honduras and will focus on social welfare issues.
[On July 15, Pedro Rioseco, correspondent for Prensa Latina the Cuban government's international
news service , told journalists in Managua that Salvadoran immigration authorities refused him
entry to the country to cover the summit. Rioseco said he carried the required entry visa. Yuri
Dimitri, correspondent for Soviet news agency TASS, was also refused entry to El Salvador. In a
July 17 broadcast by Radio Farabundo Marti, FMLN spokespersons dismissed Central American
presidents' demand for rebel disarmament and demobilization. The rebels said the demand was
unrealistic, and constituted an affront to peacemaking efforts by UN General Secretary Javier Perez
de Cuellar, and the governments of Mexico, Venezuela, Colombia. According to the FMLN, the
statement by the presidents can be interpreted as support for a military regime which consistently
carries out numerous abuses against civilians. Rebel military action, said the spokespersons, is
necessary as long as President Cristiani's administration refuses to approve peace accords beneficial
to the nation and the region. Such accords would include a purge of the armed forces, and an end
to military impunity." (Basic data from Notimex, Xinhua, 07/15/91; EFE, 07/15/91, 07/16/91; AFP,
07/14-17/91; ACAN-EFE, 07/15-17/91)
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